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1. SO FAR ONLY STORY SEEN HERE, WHICH WAS FILED BY UPI, 

DOES NOT INCLUDE MENTION OF "WORLD S TWO LARGEST 
DEMOCRACIES." VOA ALERTED PER REFTEL, AND DEPARTMENT 
SPOKESMAN, IF QUERIED ON THIS, WILL INDICATE THAT THESE 
WORDS WERE USED BY INDIAN INDUSTRY'S MINISTER, NOT BY 
AMBASSADOR SAXBE. 

2. UPI STORY, HOWEVER, STATES THAT AMBASSADOR SAXBE, 
FOLLOWING MEETING WITH PAL INDICATED THAT INDO-U.S. RE- 
LATIONS HAVE IMPROVED SINCE IMPOSITION OF EMERGENCY. IF 
ASKED ABOUT THIS, WE PROPOSE THAT DEPARTMENT SPOKESMAN SAY 
THAT AMBASSADOR WAS NOT REFERRING TO IMPROVED RELATIONS 
SINCE PROCLAMATION OF EMERGENCY JUNE 26, BUT WAS SIMPLY 
REITERATING A POINT HE PREVIOUSLY MADE ABOUT IMPROVED INDO- 
AMERICAN RELATIONS IN JUNE 20 SPEECH TO ASSOCIATION OF 
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